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be recognized by the Treasury Depart-
ment, are not acceptable as security in
lieu of corporate surety.

(72 Stat. 1421, 61 Stat. 650; 26 U.S.C. 5711, 6
U.S.C. 15)

§ 290.123 Amount of bond.
The amount of the bond filed by the

export warehouse proprietor, as re-
quired by § 290.86, shall be not less than
the estimated amount of tax which
may at any time constitute a charge
against the bond: Provided, That the
amount of any such bond (or the total
amount where original and strength-
ening bonds are filed) shall not exceed
$200,000 nor be less than $1,000. The
charge against such bond shall be sub-
ject to increase upon receipt of tobacco
products, and cigarette papers and
tubes into the export warehouse and to
decrease as satisfactory evidence of ex-
portation, or satisfactory evidence of
such other disposition as may be used
as the lawful basis for crediting such
bond, is received by the regional direc-
tor (compliance) with respect to such
articles transferred or removed. When
the limit of liability under a bond
given in less than the maximum
amount has been reached, no addi-
tional shipments shall be received into
the warehouse until a strengthening or
superseding bond is filed, as required
by § 290.124 or § 290.125.

(72 Stat. 1421, as amended; 26 U.S.C. 5711)

[T.D. 6871, 31 FR 50, Jan. 4, 1966. Redesig-
nated at 40 FR 16835, Apr. 15, 1975, and
amended by T.D. ATF–232, 51 FR 28088, Aug.
5, 1986; T.D. ATF–243, 51 FR 43194, Dec. 1,
1986]

§ 290.124 Strengthening bond.
Where the regional director (compli-

ance) determines that the amount of
the bond, under which an export ware-
house proprietor is currently carrying
on business, no longer adequately pro-
tects the revenue, and such bond is in
an amount of less than $200,000, the re-
gional director (compliance) adminis-
trator may require the proprietor to
file a strengthening bond in an appro-
priate amount with the same surety as
that on the bond already in effect, in
lieu of a superseding bond to cover the
full liability on the basis of § 290.123.
The regional director (compliance)

shall refuse to approve any strength-
ening bond where any notation is made
thereon which is intended or which
may be construed as a release of any
former bond, or as limiting the amount
of either bond to less than its full
amount.

(72 Stat. 1421; 26 U.S.C. 5711)

§ 290.125 Superseding bond.

An export warehouse proprietor shall
file a new bond to supersede his current
bond, immediately when (a) the cor-
porate surety on the current bond be-
comes insolvent, (b) the regional direc-
tor (compliance) approves a request
from the surety on the current bond to
terminate his liability under the bond,
(c) payment of any liability under a
bond is made by the surety thereon, or
(d) the regional director (compliance)
considers such a superseding bond nec-
essary for the protection of the rev-
enue.

(72 Stat. 1421; 26 U.S.C. 5711)

§ 290.126 Extension of coverage of
bond.

An extension of the coverage of any
bond filed under this part shall be
manifested on Form 2105 by the export
warehouse proprietor and by the surety
on the bond with the same formality
and proof of authority as required for
the execution of the bond.

(72 Stat. 1421; 26 U.S.C. 5711)

§ 290.127 Approval of bond and exten-
sion of coverage of bond.

No person shall commence operations
under any bond, nor extend his oper-
ations, until he receives from the re-
gional director (compliance) notice of
his approval of the bond or of an appro-
priate extension of coverage of the
bond required under this part.

(72 Stat. 1421; 26 U.S.C. 5711)

§ 290.128 Termination of liability of
surety under bond.

The liability of a surety on any bond
required by this part shall be termi-
nated only as to operations on and
after the effective date of a superseding
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bond, or the date of approval of the dis-
continuance of operations by the ex-
port warehouse proprietor, or other-
wise in accordance with the termi-
nation provisions of the bond. The sur-
ety shall remain bound in respect of
any liability for unpaid taxes, pen-
alties, and interest, not in excess of the
amount of the bond, incurred by the
proprietor while the bond is in force.

(72 Stat. 1421; 26 U.S.C. 5711)

§ 290.129 Release of bonds, notes, and
obligations.

(a) Bonds, notes, and other obliga-
tions of the United States, pledged and
deposited as security in connection
with bonds required by this part, shall
be released only in accordance with the
provisions of Treasury Department Cir-
cular No. 154 (31 CFR Part 225—Accept-
ance of Bonds, Notes or Other Obliga-
tions Issued or Guaranteed by the
United States as Security in Lieu of
Surety or Sureties on Penal Bonds).
When the regional director (compli-
ance) is satisfied that it is no longer
necessary to hold such security, he
shall fix the date or dates on which a
part or all of such security may be re-
leased. At any time prior to the release
of such security, the regional director
(compliance) may, for proper cause, ex-
tend the date of release of such secu-
rity for such additional length of time
as in his judgment may be appropriate.

(b) Treasury Department Circular
No. 154 is periodically revised and con-
tains the provisions of 31 CFR part 225
and the forms prescribed in 31 CFR
part 225. Copies of the circular may be
obtained from the Audit Staff, Bureau
of Government Financial Operations,
Department of the Treasury, Wash-
ington, DC 20226.

(Sec. 202, Pub. L. 85–859, 72 Stat. 1421 (26
U.S.C. 5711); July 30, 1947, ch. 390, 61 Stat. 650
(6 U.S.C. 15))

[T.D. ATF–92, 46 FR 46923, Sept. 23, 1981; 46
FR 48644, Oct. 2, 1981]

Subpart G—Operations by Export
Warehouse Proprietors

SOURCE: 25 FR 4719, May 28, 1960, unless
otherwise noted. Redesignated at 40 FR 16835,
Apr. 15, 1975.

§ 290.141 Sign.

Every export warehouse proprietor
shall place and keep, on the outside of
the building in which his warehouse is
located, or at the entrance of his ware-
house, where it can be plainly seen, a
sign, in plain and legible letters, exhib-
iting the name under which he operates
and (a) the type of business (‘‘Export
Warehouse Proprietor’’) or (b) the num-
ber of the permit issued to the export
warehouse proprietor under this part.

§ 290.142 Records.

Every export warehouse proprietor
shall keep at his warehouse complete
and adequate records of the date, kind,
and quantity of tobacco products, and
cigarette papers and tubes received, re-
moved, transferred, destroyed, lost, or
returned to manufacturers or to cus-
toms warehouse proprietors. In addi-
tion to such records, the export ware-
house proprietor shall retain a copy of
each notice, Form 2149 or 2150, received
from a manufacturer, another export
warehouse proprietor, or customs ware-
house proprietor from whom tobacco
products, and cigarette papers and
tubes are received, and a copy of each
notice, Form 2150, covering the tobacco
products, and cigarette papers and
tubes removed from his warehouse. The
entries for each day in the records
maintained or kept under this section
shall be made by the close of the busi-
ness day following that on which the
transactions occur. No particular form
of records is prescribed, but the infor-
mation required shall be readily ascer-
tainable. Such records and copies of
the notices, Forms 2149 and 2150, shall
be retained for 2 years following the
close of the calendar year in which the
shipments were received or removed
and shall be made available for inspec-
tion by any ATF officer upon his re-
quest.

(Approved by the Office of Management and
Budget under control number 1512–0367)

(72 Stat. 1423, as amended; 26 U.S.C. 5741)

[T.D. 6871, 31 FR 50, Jan. 4, 1966. Redesig-
nated at 40 FR 16835, Apr. 15, 1975, and
amended by T.D. ATF–172, 49 FR 14943, Apr.
16, 1984; T.D. ATF–232, 51 FR 28088, Aug. 5,
1986; T.D. ATF–243, 51 FR 43194, Dec. 1, 1986]
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